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1. FOLLOWING TWO POINTS MAY EMERGE DURING DISCUSSIONS 
WITH BRITISH DURING COMING MEETINGS: 

A) DURING A TV PROGRAM ON SEPTEMBER 23 WITH CHAN- 
CELLOR HEALEY; SHADOW CHANCELLOR CARR; AND LIBERAL ECONOMIC 
SPOKESMAN PARDOE, HEALEY CITED REDUCTION IN UK INTEREST 
RATES OF 3/4 OF A PERCENT SINCE HE HAD TAKEN OFFICE AND 
SAID THAT ONE OF HIS OBJECTIVES DURING TALKS IN WASHINGTON 
WOULD BE TO PERSUADE OTHER COUNTRIES TO TAKE PART IN AN 
"INTEREST RATE DISARMAMENT PACT." HE WOULD ALSO CONTINUE 
HIS CAMPAIGN TO CONVINCE HIS INTERNATIONAL COLLEAGUES OF 
DEFLATIONARY EFFECT OE OIL PRODUCERS SURPLUS AND NEED TO 
TAKE MEASURES TO AVOID A SLUMP NEXT YEAR OF 1930S PROPOR- 
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TIONS. MOST OF TV DISCUSSION WAS DEVOTED TO DOMESTIC ELEC- 
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TIONEERING. 

B) BANK OF ENGLAND HAS SENT LETTER TO CONSORTIA 
BANKS IN LONDON SEEKING EORMAL ACKNOWLEDGEMENT THAT ULTI- 
MATE RESPONSIBILITY FOR THEIR AFFAIRS LIES WITH THE PARENT 
SHAREHOLDER BANKS AND NOT WITH THE BANK OE ENGLAND. BANK 
OF ENGLAND SOURCE SAYS THAT THE LETTER IS AIMED AT "FOR- 
MALIZING AN UNDERSTANDING THAT WE THOUGHT ALREADY EXISTED." 

ANNENBERG 
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